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SUBJECT: FRB LETTER RE ARAB BOYCOTT 

REF: STATE 297811 

1. TEXT OF FRB PRESS RELEASE AND LETTER OF DECEMBER 12 PASSED 
TO MANAGER FNCB WHICH IS NOW ONLY BANK IN MOROCCO WITH 
SUBSTANTIAL US HOLDING AND BEARING US CONNECTED NAME. MANAGER 
REPORTS NO RPT NO PROBLEM POSED IN MOROCCO BY NEW INSTRUCTION. 
BANK HAS NOT RPT NOT IN PAST BEEN REQUESTED TO INCLUDE 
LANGUAGE ALONG LINES SUB-PARA 4 OF PARA 3 REFTEL AND MANAGER 
HAS ISSUED WRITTEN INSTRUCTIONS TO STAFF THAT ANY FUTURE 
REQUEST FOR INCLUSION UNUSUAL TERMS IN LETTERS OF CREDIT BE 
REFERRED DIRECTLY TO HIM. 

2. ONLY CONCERN EXPRESSED BY MANAGER IS THAT THIS TYPE 
INSTRUCTION BY US SUPERVISORY AGENCIES MIGHT, IF KNOWN TO 
MOROCCAN PARTNERS WHO CONTROL BOARD OF DIRECTORS, OR TO GOM 
BANKING AUTHORITIES, APPEAR AS INTRUSION INTO DOMESTIC 
BANKING SYSTEM. HOPES ALL SUCH SENSITIVE INSTRUCTIONS BE 
ROUTED THROUGH EMBASSY TO ASSURE APPROPRIATE CONTROL OVER 
DISSEMINATION OF SUCH MATERIALS WITHIN BANK. 
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